(Guidance [ ducation Service

/nsurancc | erms: Makingﬁcnsc ofJargon

E_vcrg inclus’crg hasjargon. [Tor cameras, it’s Pixe]s; for
social nctwor‘(ing, it's | weets; for medicine, it's MR ] or

FEG

T he insurance industry has its share opjargon. But what
does thatjargon rea”g mean and how does it aPPlﬂ to your

circumstances and insurance needs?

Some definitions that may help you the next time you talk to your agent:

v Rep]acemcnt (Cost: | he costto Purchase a similar item new todag.

v Deductible: T he amount of each covered loss that you as the insured must bear. Jtis usua”y
Paicl }39 you clirectly to the rePair Facilitg or contractor who is PerForming the rePairs.

v Actual Cash Value: T he Rep]acement Costless depreciation. DePreciation is usua”g
determined 133 the life of the item. [Torinstance, if a $500 TViss years old and its useful life
is 10 years, the amount of depreciation taken would be 50%, or $250.

v' Tair Market Value: What a wi“ing bugcr would pay for the item, in the current market
conditions, to a wi”ing seller.

v Medical Fagments: Fagments for medical expenses incurred regarcﬂcss of fault. Note that
Medical Fagments Coverage exists in both your [Homeowner's Fo]icg and your Auto Folicg
but the coverage app]ies clhcferentlg foreach type of Po]icy‘

4 Negligencc: A civil (as oPPosecl to a criminal) wrong,. Jt means that the party in the wrong
failed to act in a “reasonable and Pruclent manner”. | orinstance, igyou are sPeecling, you have
not acted in a reasonable or Pruclent manner.

V' Statute of | imitations: | he amount of time a person has to file a lawsuit. | he Iength of time
varies dcpending upon the circumstances.

Rcmcmbcr to consult with your agent or
broker when you don’t understand a
concept. Jtis better to ask than to
make an uninformed choice.
Visit the [~ ducation page of my website for Jan | oewen |nsurance Services

www\)anLoewen]ﬂsurance.com

alist of classes | offer: [Home, Auto, | ife, Business [nsurance
707-528-848%
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Flcasc note: | his [Tact Shcet contains gcncral concepts which should not be aPPhcc{ to any sPcchCic

circumstances, Policy or claim.




